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Philippine Exchange Controls and Import Restrictions 


The Philippine Government has announced control of 
all transactions in gold and foreign exchange, effective 
December 9, 1949. As required by an agreement with 
the United States, the measure was effected with the 
approval of the President of the United States. It supple- 
ments credit control by the Central Bank (Circular 19) 
effective November 20, and import quota reductions 
(Executive Order 295) effective December 1. 

Central Bank Circular 19 requires that importers of 
specified luxury goods post 80 per cent in cash when 
applying for letters of credit; previously 25 per cent or 
less had been required. Executive Order 295 reduces 
import quotas, especially those of luxuries and nonessen- 
tials, and extends the list of items under control. For 
most luxury items, imports have been reduced some 80 
to 95 per cent below the 1948 level. The reductions in 
the quotas for foodstuffs range from 16 per cent below 
the 1948 level for flour to 90 per cent for frozen and 
canned vegetables and coffee. After the import controls 
had been introduced, there appeared to be a growing 
danger of capital flight, which necessitated direct control 
of exchange transactions. 






Europe 


UK. Trade 


Total U.K. exports (f.o.b.) in November were £166.3 
million and total imports (c.i.f.) were £201.5 million. 
The adverse balance was the lowest since March. Exports 
to the United States were £7.3 million, compared with 
a monthly average of £4.1 million in the first nine months 
of 1949; exports to Canada were £7.5 million, compared 
with £6.5 million. Thus the U.S. dollar value of exports 
to North America in November was very slightly below 
the monthly rate during the period January-September. 
Source: The Journal of Commerce, New York, N. Y., 

December 13, 1949. 


British Steel Exports to Canada 


Canadian orders for British steel in the next twelve 
months, which have either been placed or are under nego- 
tiation, amount to 160,000 tons; their value is Can$15- 
20 million. The orders cover pipe, structural, and sheet 
steel. 

Source: The Economist, London, England, December 10, 
1949. 


The main provisions of the new regulations are as fol- 
lows: (1) all exchange transactions must be carried on 
through banks licensed to operate in the Philippines; (2) 
no payments to foreign firms can be made by Philip- 
pine firms without license, except payments for imports 
which come under Executive Order 295 or Circular 19; 
(3) a statement of foreign currency assets of firms and 
individuals as of December 9, 1949 is required of resi- 
dents within 60 days, and of nonresidents within 180 
days; (4) all foreign currency assets of resident and non- 
resident firms and individuals, except deposit accounts 
of banks, are blocked; (5) export proceeds must be 
turned over or sold to Philippine banks; (6) commercial 
firms and individuals may not incur debts in foreign 
currency except for licensed imports; (7) payments for 
goods shipped on consignment, under bills collectible, 
or on open account require license. 

Sources: The Philippine American Chamber of Com- 
merce, Weekly Bulletin, New York, N. Y., De- 
cember 2, 1949; The Journal of Commerce, 
New York, N. Y., November 21 and December 
12, 1949. 


Planned Investment for 1950 in France 


In the budgetary discussions before the French Parlia- 
ment (see this News Survey, Vol. Il, p. 173), Mr. Jean 
Monnet, Director of the Commissariat au Plan, testi- 
fied that the “revised” investment plan is well under way, 
with one half due to be completed by the end of this 
year. Substantial progress has been made in the fields 
of fuel and power, petroleum, and steel. 

It is estimated that investment in 1950 will be about 
the same as in 1949 (i.e., about 14 per cent of the na- 
tional income), and will consist chiefly of the completion 
of projects already under way. More active participation 
of private initiative is expected in agriculture and the 
“non-basic” sectors (chiefly consumers’ goods industries) , 
where Government help will cover only one fifth of the 
planned investment. 

Government financed investment is estimated at 900 
billion francs in 1950 (roughly 100 billion francs more 
than in 1949), of which about one half is to be covered 
by taxes and the remainder by the counterpart fund 
(expected to reach 250 billion) and miscellaneous loans. 
Source: Agence Economique et Financiére, Paris, France, 


December 6, 1949. 
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French Industrial Production 


The index of industrial production in France for each 
month of 1949 has been uniformly higher than in the 
corresponding month of 1948, but since the middle of 
the year the rate of increase has slowed down consider- 
ably. While production in the first half of the year ex- 
ceeded the figures for the corresponding months of 1948 
by 11 to 14 per cent, the increase in August and Septem- 
ber was only 5 to 6 per cent. Different industries show 
wide disparities. Between September 1948 and September 
1949 production declined by about 20 per cent in the 
chemical industries and 25 per cent in the glass industry. 
The output of petrol refineries, however, rose by 60 per 
cent, the number of motor vehicles produced by about 
40 per cent, steel output by more than 30 per cent, coal 
by more than 10 per cent, and cement by nearly 10 per 
cent. 

Source: Neue Ziircher Zeitung, Ziirich, Switzerland, No- 
vember 25, 1949. 


Norway’s External Claims and Debts 


The Norwegian Central Bureau of Statistics census 
figures for Norway’s external claims and debts on Janu- 
ary 1, 1949 show that in 1948 the foreign debt increased 
by 381 million kroner, to 3,703 million kroner ($745 mil- 
lion), while total claims declined by 295 million kroner, 
to 2,514 million kroner ($505 million). Accordingly, the 
net indebtedness, which amounted to 513 million kroner 
on January 1, 1948, increased to 1,189 million kroner 
($240 million) on January 1, 1949. These calculations 
are based on exchange rates and stock exchange quota- 
tions prevailing on January 1, 1949. Of the decline, 
90 million kroner was due partly to changes in the value 
of stocks and partly to adoption of new principles for 
the assessment of stocks. 

The greatest increase in debts was in the “Public 
Institutions” and “Shipowners” groups. The former in- 
creased by 306 million kroner and the latter by 108 
million kroner. Public Institutions reduced their claims 
by 273 million kroner; the decrease in temporary gold 
holdings of the Bank of Norway is included in this 
figure. Shipowners and whaling companies also reduced 
their claims, mainly as a result of the large deliveries 
of ships in 1948. Several groups, however, increased 
their claims; for export industries the increase was 
59 million kroner. 

Source: Norges Bank, Bulletin, Oslo, Norway, November 
21, 1949. 


New Conversion Loan in Italy 


The Italian Council of Ministers has approved a decree 
calling for the refunding of Treasury bonds. The re- 
funding is entirely voluntary and bondholders have the 
option of being paid in full. Between January 2 and 
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April 30, 1950, all Treasury bonds now outstanding 
would be refunded. These include (a) the 5 per cent 
9-year Treasury bonds due between February 15, 1950 
and September 15, 1951, whose nominal value amounts 
to 125 billion lire, and (b) the short-term (up to 1 
year) Treasury bonds issued up to the end of the current 
year, whose interest rates range from 2.75 to 4.50 per 
cent on an annual basis, and whose nominal value now is 
792 billion lire. Both groups of bonds have been quoted 
at about par for the past several months. 


The new bonds offered in exchange will bear a 5 per 
cent interest rate, and will reach maturity on April 1, 
1959. As an incentive for subscribing to the new bonds, 
the bondholders will draw a number of prizes each 
year; the first prize will be 10 million lire (almost 
$20,000). In addition, subscribers will be exempt from 
taxes on the nominal value of the bonds as well as on 
interest and prizes received. The issue price of the new 
bonds is not yet known, but it is believed to be slightly 
below the nominal value. The first interest payment 
will be made at the time of subscription. 

The amount of Treasury bonds that will actually be 
refunded is expected to reach 200-300 billion lire. Al- 
though no new money will be invested, the refunding 
operation, first announced long ago, presents further 
competition to the already very depressed stock market. 
Private shares, in fact, now enjoy no tax exemptions and 
are subject to compulsory registration. 

Source: ANSA New Agency, Inc., Bulletin, New York, 
N.Y., December 8, 1949. 


German Stock Markets 


The prices quoted on the German stock exchanges for 
shares of German industrial corporations, particularly 
those of Ruhr industries, have recently shown a sharp 
increase, rising in many instances to several times their 
market value in September. For example, the shares of 
Vereinigte Stahlwerke (the leading steel company) were 
quoted at 13 on September 1, 32 on October 31, 44% 
on November 14, and 76 on November 21. Other shares 
have also participated in the boom, although the gains 
recorded have, in most cases, been far less spectacular. 

This development is explained in part by the fact that 
until September the German stock markets tended to 
under-estimate the intrinsic value of industrial shares. 
The market is now influenced by the steady recovery of 
production and the return of confidence in the future 
prospects of the German economy. This confidence has 
been strengthened by the recent revision of the disman- 
tling program, and by German expectations that Allied 
restrictions against foreign investments in Western Ger- 
many may soon be lifted. Various other factors, largely 
speculative, have also contributed. Some observers be- 
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lieve that liquid funds of German business corpora- 

tions have been diverted to stock market operations. Also, 

prices of German securities traded in foreign stock 

markets have risen substantially, particularly in Switzer- 

land, Paris, and London. 

Sources: Rhein-Neckar-Zeitung, Heidelberg, Germany, 
November 2 and 8, 1949; Neue Ziircher Zeitung, 
Ziirich, Switzerland, November 29, 1949. 


Austrian Budget 

The Austrian Government recently presented to Par- 
liament budget estimates for the year 1950, but announced 
at the same time that an extensive budget revision is 
contemplated under the direction of the new Minister 
of Finance, who took office after the October elections. 

In its present form, the ordinary budget is almost 
completely balanced, with receipts estimated at 9,588 
million schillings, and expenditures at 9,586 million. 
Not covered by ordinary revenue, however, are extra- 
ordinary expenditures for reconstruction and investment, 
estimated at 950 million schillings; they will be financed 
mainly by the release of ECA counterpart funds. Further 
counterpart fund releases may be used for the recon- 
struction of the railroads, hydroelectric power develop- 
ments, and other industrial and agricultural investments. 
For these a special agreement with the ECA will have to 
be negotiated. 

The budget estimates for 1950 substantially exceed 
those for 1949, which amounted to a total of approximate- 
ly 6,000 million schillings. Last year’s estimates, however, 
did not cover expenditures for occupation costs, food 
bonuses, and various other charges, which are now in- 
cluded; in addition, the 1950 budget is also affected by 
price and wage adjustments and tax rate increases in 
the course of the year. 


Sources: Der Osterreichische V olkswirt, Vienna, Austria, 
November 4, 1949; Neue Ziircher Zeitung, 
Ziirich, Switzerland, November 11 and 26, 1949. 


Austrian-Yugoslav Trade Agreement 


A one-year trade agreement was recently concluded 
between Austria and Yugoslavia. Although the amount 
of exports and imports agreed upon has not been an- 
nounced, it is known that the agreement provides for a 
considerable increase over last year’s agreement, which 
covered trade equivalent to US$21 million. Yugoslavia’s 
exports to Austria are to include fruits, vegetables, 
fodder, tobacco, ores, metals, iron alloys, and chemical 
raw materials. Austria will deliver mainly iron and steel, 
ball bearings, machinery, electrical goods, magnesite, and 
chemicals. 

Source: Neue Ziircher Zeitung, Ziirich, Switzerland, No- 
vember 17, 1949. 


Poland’s Trade Agreements 


Under a trade agreement signed on November 18, 
covering the year 1950, Poland will supply Iceland with 
coal, textiles, chemicals, and metal goods, in exchange 
for fish oil, herring, and hides. 

A trade agreement with Albania for the year 1950 
was signed on November 22. Poland will export iron, 
sugar, textiles, and chemicals, and will import mineral 
oil, ores, and cotton. The agreement also provides for a 
Polish credit to Albania. The expected value of goods 
to be exchanged and the amount of Polish credit have 
not been disclosed. 

Sources: New York Herald Tribune, Paris, France, No- 
vember 24, 1949; Polish Research and In- 
formation Service, Biuletyn, New York, N.Y., 
November 25, 1949. 


Middle East 


Islamic Economic Conference 


First reports of the Islamic Economic Conference held 
at Karachi (see this News Survey, Vol. II, p. 167) indicate 
that the delegates are working out various plans of 
economic cooperation, mainly in the fields of banking, 
shipping and shipbuilding, and insurance. A permanent 
commission has been set up to foster trade, industrial 
relations, and transportation among Moslem countries. 
Apart from official representatives from Pakistan, Iran, 
Afghanistan, Turkey, and Arab League countries, the 
conference is being attended by observers from French 
North Africa, Spanish Morocco, the Transvaal, the Mal- 
dive Islands, Muscat, and Oman. 

Sources: The Times, London, England, November 28, 
1949; Al Ahram, Cairo, Egypt, November 29, 
1949, 


Cotton Acreage in Egypt 


Egypt’s Council of Ministers has approved a bill con- 
fining the cultivation of long fiber cotton, mainly Karnak, 
to the Northern Delta area, and limiting it to 35 per cent 
of the owner’s acreage, against 30 per cent last year. 
Farmers elsewhere may cultivate whatever they choose 
of other varieties. The advantage of the new measure 
is to free cultivation of the medium and short staple 
varieties, now most in demand, and to limit production of 
long fiber cottons to the estimated demand, confining 
it to the best growing areas. At first sight it would 
appear that farmers outside the Northern Delta would 
suffer by being forbidden to grow the higher-priced long 
staple varieties (at present prices, an acre under Karnak 
gives a return of 468 tallaris, or $268.64, and an acre 
under Ashmouni only 390 tallaris, or $223.86) ; they are 
compensated, however, by being allowed to plant as 
much of their land as they choose with other varieties. 
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The acreage allocated to other crops will have to be 

adjusted in the light of these limitations. The production 

of rice in the Northern Delta and wheat are the most 

likely to be affected. 

Sources: The Financial Times, London, England, Novem- 
ber 29, 1949; Al Ahram, Cairo, Egypt, Novem- 
ber 30, 1949, 


Turkey's 1950 Budget 


Turkey’s budget estimates, which were submitted to 
the National Assembly on December 1, provide for 
revenue of LT 1,312 million (LT 2.80 = US$1) and 
expenditure of LT 1,467 million in the new fiscal year 
starting March 1, 1950. The deficit of LT 155 million 
will be met from the counterpart funds of direct aid 
and drawing rights to be received by Turkey during the 
second year of ERP. The increase of LT 95 million in 
estimated expenditures, compared with 1949, is explained 
largely by a rise in investment appropriations. The ap- 
propriations for public works are raised to LT 131 mil- 
lion, from LT 107 million in 1949, while the allotments to 
the Eti Bank for increases in the production of coal, 
lignite, and electrical power are increased to LT 30 mil- 
lion, from LT 3 million a year ago. Total investment 
appropriations for 1950 are LT 227 million. 

Source: Ulus, Ankara, Turkey, December 1, 1949. 


Public Investment Institutions in Turkey 


In Turkey, the State-owned Sumer Bank administers 
public investments in industry, and the Eti Bank those 
in mining and power development. At the end of 1948, 
the capital and reserves of the Sumer Bank totaled 
LT 110 million (LT 2.80 = US$1). The bank’s capital 
contributions to various establishments under its control 
were LT 176 million, and the operating credits extended 
by the bank to these establishments exceeded LT 114 
million. At the end of the same year, the Eti Bank had 
capital and reserves of LT 68 million. Capital provided 
by the bank to its own establishments was LT 87 million, 
and operating credits were LT 110 million. The excess 
of investments over the resources of the two institutions 
was covered by credits from the Central Bank, to which 
the Sumer Bank owed LT 96 million and the Eti Bank 
LT 59 million at the end of 1948. The two institutions are 
assigned a heavy investment program under the Marshall 
plan, requiring the domestic expenditure of an estimated 
LT 358 million by 1952. 

Source: Ulus, Ankara, Turkey, November 21, 1949. 


Monetary Developments in Syria 

The premium of the Lebanese pound over the Syrian 
pound, which had stabilized at around 9 per cent, 
dropped suddenly in mid-November to 4 per cent. This 
drop is attributed to the decision of the Syrian Govern- 
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ment to make available to importers up to 300 million 
French francs at the official rate (LS1 = F fr 159.7). No 
similar action was taken in Lebanon where the free rate 
is about LL1 = F fr 124. Another reason for the drop 
may have been the persistent rumors that Syria is about 
to receive a $16 million loan from Saudi Arabia. In 
July 1949, the Syrian Government, under Marshal Zaim, 
obtained a $6 million loan from Saudi Arabia (see this 
News Survey, Vol. II, p. 68); this loan was canceled, 
however, following the sudden overthrow of the Zaim 
regime. 
Sources: Le Commerce du Levant, Beirut, Lebanon, No- 
vember 16, 1949; Le Journal du Commerce et 
de la Marine, Alexandria, Egypt, November 29, 
1949, 


U.S. Investments in Israel 


Private investments in Israel from American sources 
have amounted to about $12 million in the last six 
months. American capital seems to be interested mainly 
in textiles, pharmaceutical industries, and the production 
of small machinery and building materials. 

Source: Le Revue d’Egypte Economique et Financiére, 
Cairo, Egypt, November 26, 1949. 


Far East 


Burma’s Rice Export 
With the end of the rice allocation system scheduled 
for December 31, 1949, Burma is making preliminary 
negotiations with rice-importing countries for the sale 
of rice, on a long-term basis. Burma’s opposition to the 
continuance of the allocation scheme stems from a desire 
to re-establish the normal pattern of rice export trade. 
Estimates of exportable rice for 1950 are not yet available, 
but the working figure is 750,000 tons, nearly 40 per 
cent less than that for the current year. 
Source: U.S. Department of Commerce, Foreign Com- 
merce Weekly, Washington, D.C., December 12, 
1949. 


Commonwealth Loan to Burma 
The Governments of the United Kingdom, India, 

Pakistan, and Ceylon are reported to have agreed to 

grant a “Commonwealth Loan” to Burma. The loan is 

said to be approximately Rs180 million (US$37.8 mil- 

lion at the new rate of exchange). 

Source: U.S. Department of Commerce, Foreign Com- 
merce Weekly, Washington, D.C., December 12, 
1949, 


Malaya's Trade Balance 


Malaya’s adverse trade balance continued to grow dur- 
ing the first nine months of this year; exports amounted 
to SS$1,182.6 million and imports to SS$1,358.5 million 
(1 Straits dollar equals 32.667 U.S. cents). 
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September imports, valued at SS$141.6 million, were 
slightly less than the SS$147.4 million in August. Exports 
of SS$128.2 million were also down from the previous 
month’s total of SS$138.8 million. Countries with which 
Malaya had an adverse balance in September were the 
United Kingdom, Italy, Brazil, China, Indo-China, Japan, 
Indonesia, Thailand, and Sarawak. However, increases 
occurred in exports to the United States, Russia, Germany, 
France, Denmark, Belgium, Hong Kong, India, Canada, 
and Eire. 


Source: Far East Trader, San Francisco, California, 
November 16, 1949. 


Economic Conditions in Shanghai 


The Nationalist blockade continues to affect activity 
in Shanghai. It is estimated that at mid-August. industries 
there were operating at only 40-50 per cent of past 
production levels, with no immediate prospects for im- 
provement. Exports to the United States were valued 
at slightly over US$1.1 million in September. As trade 
channeled via Tientsin is necessarily limited to the amount 
that may be carried by rail, there can be no large scale 
replacements as long as the blockade remains in effect 
and until more extensive rail facilities are provided. It is 
reported that foreign exchange, possibly equivalent to 
US$10 million, has been lost through the inability to 
export cotton goods and yarn. 

The blockade has given the Communists an opportunity 
to institute their own control measures. The tariff for 
both imports and exports, however, is still based on the 
revised tariffs instituted by the Nationalists and presum- 
ably applicable as under the Nationalist Government. 
(The Communists have, however, abrogated all import 
duty concessions obtained under the General Agreement 
on Tariffs and Trade.) Authority for the issuance of 
permits and control over foreign trade in general is 
vested in the East China Foreign Trade Control Bureau 
for Shanghai and subsidiary state organizations. The 
granting of subsidies to several monopolistic state trading 
organizations established to carry out both foreign and 
domestic trade has, together with unrealistic exchange 
rates and control over transport facilities, had the effect 
of forcing private traders out of the market. 


Source: U.S. Department of Commerce, Foreign Com- 
merce Weekly, Washington, D.C., December 5, 
1949. 


United States and Canada 


U.S. Personal Income 

U.S. personal income in October was at an annual 
rate of $208.4 billion, against $210.5 billion in September 
1949 and $216.3 billion in October 1948. During the 
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first ten months of 1949 it was at an annual rate of 
$211.8 billion, $0.9 billion above the first ten months of 
1948. 

The decrease of $2.1 billion between September and 
October was due to work stoppages in the steel and bi- 
tuminous coal industries, and the decline in activity in 
allied industries. Wages and salaries in the nondurable- 
goods industries continued to rise slowly. Wages and 
salaries in the government sector increased because of a 
revision of military pay scales, but construction payrolls 
changed little. Agricultural income in October increased 
by $0.5 billion, owing to the increased marketing of 
crops and government loans, but transfer payments de- 
clined $0.6 billion. 

Source: U.S. Department of Commerce, Press Release, 
Washington, D.C., December 13, 1949. 


Plant and Equipment Expenditures of U.S. Business 


The Securities and Exchange Commission and the 
Department of Commerce have announced that new plant 
and equipment expenditures in the United States during 
the first quarter of 1950 are estimated at $3,820 million, 
14 per cent below expenditures in the first quarter of 
1949 and 28 per cent below the postwar high in the 
fourth quarter of 1948. The decline is a continuation of 
the trend in 1949; new plant and equipment expenditures 
in the second half of this year have dropped 4 per cent 
below those in the first half. Total capital outlays for 
1949 are now estimated at $17,910 million, compared 
with $19,230 million for 1948. Part of this decline has 
resulted from lower costs of new plant and equipment. 

The estimated decreases in new plant and equipment 
expenditures for the first quarter of 1950, compared with 
the first quarter of 1949, range from about 12 per cent 
for commercial and miscellaneous companies to about 
40 per cent for railroads and other transportation com- 
panies. Electric and gas utilities, the only group in which 
capital outlays have increased in the last quarter of 1949, 
are expected to continue to rise in the first quarter of 
1950. Plant construction in the last half of 1949 and in 
the first quarter of 1950 is expected to comprise about 
the same proportion of total capital expenditures as in 
the first half of 1949. 

Source: Securities and Exchange Commission, Press Re- 
lease, Washington, D.C., December 9, 1949. 


Canadian Gold Production 


Canada’s gold production during the year ended 
September 30, 1949 totaled 3,958 thousand fine ounces, 
17 per cent above the previous 12 months. This increase 
was facilitated by the assistance extended under the 
Emergency Gold Mining Assistance Act and gives no 
indication of the effects of the September 18 devaluation 
of the Canadian dollar, which raised the price of gold 
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from Can$35.00 to Can$38.50 per ounce. Production in 
September amounted to 364,301 ounces, higher than any 
month since November 1942, and it has been estimated 
that 1950 production will be valued at between Can$170 
million and Can$200 million. These values may be com- 
pared with the 1941 record of Can$205 million and the 
1945 low of Can$104 million. Increased production will 
not necessarily be accompanied by a corresponding in- 
crease in profits, since mining costs are at record heights. 
Sources: The Financial Post, Toronto, Canada December 
3, 1949; Dominion Bureau of Statistics, Gold 
Production in Canada, September 1949, Ottawa, 
Canada. 


Latin America 


Income Tax Law in Honduras 


During a special session of the Honduran Congress, 
which lasted for about a month and adjourned on No- 
vember 11, the country’s first general income tax law 
was approved. Rates are graduated up to a maximum of 
15 per cent. The law stipulates that persons or firms with 
concessions in Honduras are liable for the tax. 

Source: U.S. Department of Commerce, Foreign Com- 
merce Weekly, Washington, D.C., December 12, 
1949. 


El Salvador’s Coffee Exports 


The 1949-50 coffee crop of El Salvador, now being 
harvested, is expected to amount to 1,035,000 bags. Al- 
though substantially smaller than the record 1948-49 
crop, which is calculated at 1,236,350 bags, it will be a 
good crop for El Salvador. 

At the beginning of October, prices offered in New 
York for Salvadoran washed coffee were $33 per 100 
pounds, f.o.b. Salvadoran ports, while quotations for good 
Salvadoran washed and high-grown coffee rose steadily 
until in the second week of November sales were being 
made at the record figure of $55 per 100 pounds. 

Since October 31, coffee exports have been taxed at the 
rate of 10.40 colones ($4.16) per gross quintal (101.41 
English pounds). During the preceding crop year, the 
export tax was 7 colones ($2.80) per quintal. 

The unusually favorable situation in the coffee market, 
and the large crop of coffee now being harvested for 
export, give every assurance that El Salvador will be able 
to maintain its financial position. The Central Bank re- 
ports that at the end of October its gold and foreign ex- 
change holdings totaled $34.8 million, compared with 
$28 million on October 31, 1948. Data released by the 
Salvadoran Statistical Office show that during the first 
six months of 1949 El Salvador exported goods valued 
at approximately $42.1 million, whereas imports totaled 
$21.2 million. The record income anticipated from the 
1949-50 coffee crop will doubtless enable the country to 
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maintain its favorable balance of payments during the 

coming year. 

Source: U.S. Department of Commerce, Foreign Com- 
merce Weekly, Washington, D.C., December 12, 
1949, 


Brazil’s Budget Deficit 

During the first nine months of 1949, Brazil’s budget 
deficit amounted to 159 million cruzeiros; revenue was 
12,459 million cruzeiros and expenditures 12,618 million. 
Through August the deficit amounted to 255 million 
cruzeiros, and the reduction indicates that, contrary to 
the normal trend for the later months of the year, ex- 
penditure in September was lower than revenue. 
Source: Brazilian Embassy, Boletim Radiotelegrafico do 


Ministério das Relacades Exteriores, Washing- 
ton, D.C., December 7, 1949. 


Brazil-Portugal Trade Agreement 


An official Brazilian source reports that a trade agree- 
ment, to run through December 31, 1950, has been con- 
cluded with Portugal; the agreement can be extended at 
the end of this period. (An earlier, unofficial, report 
from Lisbon stated that a three-year agreement had been 
concluded; see this News Survey, Vol. II, p. 111.) The 
object of the agreement is “the normalization of trade 
between the two countries in order to isolate it as far as 
possible from fluctuations due to international economic 
instability.” The agreement foresees lists of products to 
be exported by both countries for which the two coun- 
tries will concede export (and import) licenses. 

Brazil will export foodstuffs, raw materials, and a 
number of semimanufactured and manufactured products, 
including pig iron, silk yarn, silk cloth, cotton piece 
goods for the Portuguese colonies, rubber manufactures, 
and chemical and pharmaceutical products. Portugal 
will export olives and olive oil, cod, canned fish, cork, 
small tools, fresh and dried fruit and vegetables, earthen- 
ware, machines, wines, and other products. The agree: 
ment also contains provisions looking toward the pre- 
ferential utilization of Brazilian and Portuguese boats 
in the transportation of these commodities. 

Source: Brazilian Embassy, Boletim Radiotelegrafico do 
Ministério das Relacédes Exteriores, Washing- 


ton, D. C., November 11, 1949. 


Uruguay’s Import and Export Rates 


After the exchange adjustments of October 6, 1949, 
which established two import rates—1.90 pesos per dollar 
for general imports and 2.45 pesos per dollar for imports 
of nonessentials and luxuries—the Uruguayan authorities 
issued a first list of commodities which could be imported 
at the more favorable rate of exchange (see this News 
Survey, Vol. II, p. 140). A supplementary list of 
“general imports” was published on November 29. The 
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original and supplementary lists represent in value about 
72 per cent of 1945-48 average imports. The nonessen- 
tial and luxury imports would thus account for about 
28 per cent. 

The Banco de la Republica has also published an 
estimate of its prospective foreign exchange purchases 
from exporters for 1950, according to which about $113 
million would come from basic exports such as wool, 
meat, wheat, etc., at the rate of 1.519 pesos per U.S. 
dollar, and about $45 million from exports (linseed oil, 
“frigorifico” by-products, hides, etc.) at the rate of 1.78 
pesos per U.S. dollar. According to unofficial estimates, 
the export proceeds of manufactured products receiving 
the most advantageous rate of 2.35 pesos per U.S. dollar 
would be about $10 million. 

Source: El Pais, Montevideo, Uruguay, December 5, 


1949. 


Argentina’s International Payments 


During a recent debate in the Chamber of Deputies 
on the reform of the Charter of the Central Bank of 
Argentina, the Minister of Finance gave some details of 
the country’s balance of payments for 1948. According 
to this information, current receipts, mainly on account 
of exports, were 5.8 billion pesos, while expenditures 
for imports, debt service, and certain other nontrade 
payments were 5.6 billion pesos. The surplus of 200 
million pesos contrasts with one of 600 million pesos in 
1947 and 1.4 billion pesos in 1946. “Special outgoings,” 
including debt repatriation and movement of bullion, 
were said to be 2 billion pesos (almost entirely accounted 
for by the purchase of the British railways) in 1948. 
The net deficit of 1.8 billion pesos compares with a net 
deficit of 1 billion pesos in 1947 and a surplus of 200 
million in 1946. Since Argentina has a multiple currency 
system, the peso figures do not necessarily represent 
similar surpluses or deficits in actual foreign exchange 
receipts and payments. 

According to U.S. sources, Argentine exports to the 
United States in the first nine months of 1949 were $66 
million, compared with $153 million in the same period 
of 1948, while imports from the United States were $100 
million, compared with $318 million a year earlier. 
Sources: The South American Journal, London, Eng- 

land, November 19, 1949; U.S. Department of 
Commerce, Foreign Commerce Weekly, Wash- 
ington, D.C., December 5, 1949. 


Argentina’s Note Circulation 


Note circulation in Argentina rose by nearly 600 mil- 
lion pesos in the first six weeks following the Govern- 
ment’s suspension of gold backing for the peso. The 
Central Bank’s returns for November 7 show note circula- 
tion at 8,993.9 million pesos against 8,429.9 million on 
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September 23. The corresponding figure at the end of 
1948 was 7,694.1 million pesos. 

Source: The South American Journal, London, England, 
November 26, 1949. 


Other Countries 


Australian Wheat Crop 


The Australian wheat harvest for 1949-50 has been 
estimated by the Commonwealth statistician at 195.3 mil- 
lion bushels, compared with 190 million bushels last 
year and the record crop of 220 million bushels in 1947- 
48. The acreage sown in 1949-50 is estimated at 12.7 
million acres, and the average yield at 15.42 bushels per 
acre. 

Source: Records and Statistics, Supplement to The 


Economist, London, England, December 10, 
1949, 


New Zealand Trade 


For the first five months of 1949, New Zealand’s 
visible trade balance was active by nearly £36 million. 
This exceeds the balance for any similar period, and is 
more than double that in the corresponding periods of 
1947 and 1948. Exports were valued at £79.7 million 
and imports at £43.8 million. The high level of exports 
was attributable, to a large extent, to the prices paid for 
wool and meat; these two items accounted for more than 
half the total value of exports. 

Source: The Financial Times, London, England, Decem- 
ber 3, 1949. 


South African Reserves 


Capital continues to flow into South Africa. Reserve 
Bank holdings of sterling rose by £6.7 million, to £46.4 
million, in the week ended December 2. Sterling holdings 
(including the sterling equivalent of the gold loan to 
the United Kingdom) were only £19.4 million at the end 
of July; since then they have been rising at an increasing 
rate. Gold holdings, which were $149 million at the end 
of July, fell to $120 million at the end of October, but 
rose to $123 million on December 2. 

Source: The Financial Times, London, England, Decem- 
ber 9, 1949. 


South African Gold Production Costs 


The Chairman of Consolidated Gold Fields has esti- 
mated that following devaluation the over-all increase in 
costs for the producing mines of the Rand would prob- 
ably be between 10 and 15 per cent. The question of a 
fall in the pay limit, with a consequent increase in the 
ore reserves and a lowering of the grade of ore treated, 
could not be finally answered until the amount of in- 
creased costs was more accurately known. 

Source: The Financial Times, London, England, Decem- 
ber 9, 1949. 
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South African Import Restrictions 


The South African Government has allocated £10 mil- 
lion for the import of motor vehicles in the first half of 
1950: £5 million for imports from hard currency areas, 
£4,625,000 for imports from the sterling area, and the 
remainder for imports from various continental countries. 
The bulk of these will have to be assembled in South 
Africa. Since July no licenses have been granted for 
imports of assembled cars. 

Source: The Economist, London, England, December 
10, 1949. 


Nigerian Trade 
Nigeria had an unfavorable trade balance for 1948 
which was equivalent to US$15 million, compared with a 
favorable balance of US$19 million in 1947. Imports, at 
US$165 million, were 27 per cent above 1947, while 
exports dropped 2 per cent, to US$150 million. Imports 
of cotton and artificial silk piece goods, which accounted 
for 33 per cent of the total, were up 24 per cent in value. 
Imports of the oils and gasoline group, and motor 
vehicles and parts also accounted for some of the rise. 
Exports of cocoa dropped 30 per cent, as a result of 
both falling prices and reduced shipments. 
Nigerian-United States trade in 1948 was, both ab- 
solutely and proportionately, below the 1947 level. Nigeria 
received 1] per cent (US$19 million) of her total 1948 
imports (including bullion and specie) from the United 
States, compared with 15 per cent in 1947; and shipped 
12 per cent (US$18 million) of her exports to the United 
States, compared with 16 per cent in 1947. 
Source: Records and Statistics, Supplement to The Econ- 
omist, London, England, December 10, 1949. 


West Indian Trade 


British Guiana and the British possessions in the 
Lesser Antilles had an unfavorable trade balance, equiv- 
alent to US$28 million, in 1948. An increasing proportion 
of their imports, however, came from the sterling area: 
imports from the United Kingdom comprised 33 per 
cent of the total. 

Petroleum products, sugar and rum, bauxite, and cocoa 
were important export commodities. Petroleum ship- 
ments (Trinidad) were valued at US$78 million; sugar 
and rum exports (Trinidad, Barbados, and British 
Guiana) at US$36 million; bauxite exports (British 
Guiana) at US$8 million; and cocoa exports (Trinidad) 
at US$7 million. 

Source: Records and Statistics, Supplement to The Econ- 
omist, London, England, December 10, 1949. 


British Guiana Sugar 


The report of the Commission of Enquiry into the 
sugar industry of British Guiana presses strongly for 
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payment of a guaranteed subsidy of £1 per ton for 15 
years by the U.K. Government. Abolition of the tempo. 
rary sugar production tax, the distilling tax, and the 
cane-acreage tax is also proposed. The Commission 
recommends that the Government take over the traditional 
responsibilities of the sugar estates for education, housing, 
and medical care, and make provision for the erection 
and maintenance of state hospitals. The Secretary of 
State for the Colonies has expressed the hope that the 
sugar industry and the Government of the colony will 
spare no efforts to carry out the recommendations for 
improving working conditions, although some of the 
major recommendations for housing, health, and educa- 
tion schemes involve large expenditure. The subsidy 
arrangement is opposed on the ground that it would not 
be appropriate to single out for special treatment the 
sugar industry in a particular territory. 

British Guiana at present produces 180,000 tons of 
sugar a year from 60,000 acres. It is generally agreed 
that this could be raised quickly to 220,000 tons and 
eventually to 250,000 tons or more. 

Sources: The Times, London, England, December 7 and 
8, 1949. 


Surinam Bauxite Production 


The Surinam Bauxite Company will reduce the produc- 
tion of the Paraman mine by one third, i.e., 25-30,000 
tons, beginning January 1, 1950, since U.S. demand has 
fallen off. The Billiton Company will maintain its monthly 
output at 40-45,000 tons. 

Source: Het Financieele Dagblad, Amsterdam, Nether- 
lands, November 24, 1949. 


Costa Rican Repurchase 

In November Costa Rica repurchased some of its own 
currency from the Fund with dollars. The amount of 
the repurchase was equivalent to US$1,250,000. This 
is the second repurchase of its currency which has been 
made by Costa Rica. 


International Financial News Survey, written by 
members of the staff of the Fund, is based on materi- 
al published in newspapers, periodicals, official docu- 
ments, and other publications as cited at the end 
of each note. Explanatory material may be added, 
but no Fund editorial comment or opinion. There- 
fore any views expressed are taken from the sources 
quoted and are not necessarily those of the Fund. 
Since space limitations prevent a complete or ex- 
haustive presentation of all relevant news items, 
preference is given to material which bears most 
directly on the business of the Fund and which 
may not have been covered widely in the press 
throughout the world. 
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Camille Gutt, Chairman of the Executive Board 
and Managing Director 
1818 H Street N.W., Washington 25, D.C. 
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